
10 EASY TIPS FOR 
SAVING TAX IN SA

The South African tax system offers several legitimate ways 
for individuals to reduce their tax liability through deductions, 

rebates, and tax-efficient investments.
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1.	 Maximize Retirement Fund Contributions (Deduction)

This is one of the most powerful tax-saving tools. Contributions to a registered Pension Fund, Provident Fund or 
Retirement Annuity (RA) are tax-deductible.

•	 The Limit: You can deduct up to 27.5% of the higher of your taxable income or your remuneration, capped at an 
annual limit of R350,000.

•	 The Benefit: The money you contribute up to the limit is deducted from your taxable income, meaning you pay 
less tax immediately. The investment also grows tax-free (no tax on interest, dividends, or capital gains) until 
retirement.

2.	 Utilise a Tax-Free Savings Account (TFSA) (Exemption)

While contributions are not tax-deductible, the growth is 100% tax-free.

•	 The Limit: You can contribute up to R36,000 per tax year, with a lifetime contribution limit of R500,000.
•	 The Benefit: All interest, dividends, and capital gains earned within the TFSA are completely exempt from tax. 

This is crucial for long-term compounding growth, as you keep all your returns.

3.	 Claim Medical Scheme Fees Tax Credits (Rebate)

This is a fixed monthly amount that is subtracted directly from your overall tax bill (your tax liability), not your taxable 
income.

•	 The Benefit: If you pay contributions to a registered medical aid for yourself and your dependants, you qualify 
for a fixed monthly credit. This is often handled automatically by your employer but should be verified on your 
tax return.

4.	 Claim Additional Medical Expenses Tax Credit

Beyond the fixed Medical Scheme Fees Tax Credit, you may be able to claim a portion of your excess medical expenses 
(out-of-pocket expenses not covered by your medical aid) or contributions that exceed a specific threshold.

•	 The Threshold: This is a complex calculation based on your age, disability status, and taxable income. Keep 
meticulous records of all medical expenses, prescriptions, and contributions.

5.	 Deduct Home Office Expenses (For Specific Workers)

If you are employed and work remotely, you may be able to deduct a portion of your home expenses if you meet strict 
SARS requirements:

•	 The office must be a dedicated area used regularly and exclusively for work.
•	 The nature of your job must require you to work from home (i.e., your employer does not provide you with an 

office).

You can deduct a pro-rata portion of costs like rent/bond interest, utilities (water, electricity), and data/internet.



6.	 Keep a Detailed Travel Logbook

If you receive a travel allowance from your employer or use a company car for business purposes, you must maintain 
a detailed logbook to claim a deduction for your business travel.

•	 The Deduction: You can claim the portion of your vehicle-related expenses (fuel, maintenance, depreciation) that 
relates to your verifiable business mileage. Without a logbook, you cannot substantiate the claim.

7.	 Claim Donations to Approved Public Benefit Organisations (PBOs)

You can claim a tax deduction for cash donations made to approved charities or organisations.

•	 The Limit: The deduction is limited to 10% of your taxable income.
•	 The Requirement: You must receive a valid Section 18A certificate from the PBO to submit with your tax return.

8.	 Use the Annual Capital Gains Tax (CGT) Exclusion

When you sell an asset (like an investment property or shares) for a profit, the profit is a Capital Gain, which is taxable.

•	 The Exclusion: Each individual is entitled to an annual Capital Gains exclusion (currently R40,000). This means the 
first R40,000 of your total net capital gains realised in a tax year is exempt from tax.

•	 Strategy: Be mindful of this exclusion when structuring the sale of assets to avoid realising large gains in a single 
year.

9.	 Claim Rental Property Deductions

If you own a rental property, you are taxed on the rental income, but you can claim all expenses necessarily incurred 
in the production of that income.

•	 Deductible Expenses: These include bond interest, municipal rates and taxes, levies, insurance, maintenance/
repairs (not improvements), and letting agent fees.

10.	 Understand and Claim Commission-Related Expenses

If a significant portion of your income is derived from commission (more than 50% of your total remuneration), you 
are permitted to claim certain expenses that are directly related to earning that commission.

•	 Examples: Travel costs, telephone and internet expenses, and other business-related costs. This is an area with 
high scrutiny by SARS, so meticulous record-keeping is essential.
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Disclaimer: 

Tax laws can be complex and change frequently. You should always consult with a registered SARS tax practitioner 
or financial advisor to ensure these strategies are applied correctly to your specific financial situation.  For the best 
advice, we recommend that you contact us directly.

Contact Us: 

Reach out to us by email at enquiries@taxshop.co.za.
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